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metsweding district municipality 


ANNUAL FINANCIAL STATEMENTS^009/1£_ 

5j/^TEI\/jENT of changes IN NET ASSETS 
1 for the Yes'" ended 30 June 2010 


Revaluation 

Reserve 


Government 
Grant 
I Reserve 


Accumulated 

Suri)lus/(Deficlt) I Total: Net Assets 
R R 


Balance at 30 June 2008 
Changes in accounting poiicy; GRAP 
Impiementation 
Restated balance 

Surplus / (deficit) for the period 

Surplus / (deficit) on revaluation of property of 
properly, plant and equipment 
Transfers to revaluation reserve 
Correction of error 

Transfers to / from accumulated surplus/(deliat) 
I Balance at 30 June 2009 


Surplus / (deficit) on revaluation of property of 
property, plant and equipment 
Other items 

Net gains and losses not recognised in the statement of finanaal performance 
Transfers to / from accumulated surplus/(deficit) 

Surplus / (deficit) for the period 


Balance at 30 June 2010 




METSWEDING DISTRICT MUNICIPALITY 


ANNUAL FINANCIAL STATE I\/1ENTS2009/1£^ 

CASH FLOW STATEMENT 

for the year ended 30 June 2010 


CASH FLOWS FROM OPERATING ACTIVITIES 
Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 

Cash generated from operations 20 

Finance Income 
Finance costs 

Net cash flows from operating 
activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of PPE and other assets 
Proceeds from disposal of PPE and other assets 
Net cash flows from investing 
activities 

Net increase / (decrease) in net cash and cash equivalents 

Net cash and cash equivalents at beginning of 

period 

Net cash and cash equivalents at end of period 21 


28 493 273 
(39 971 111) 

24 595 787 
(36 306 388) 

(11 477 838) 

1 106 338 
(15 168) 

(11 710 601) 

2 927 993 
(54 591) 

(10 386 668) 

(8 837 199) 

(2 153 841) 

5 965 

(910 677) 
76 316 

(2 147 876) 

(834 361) 

(12 534 544) 

(9 671 560) 

20 457 018 

30 128 578 

7 922 474 

20 457 018 



METSWEDING DISTRICT MUNICIPALITY 


annual FINAN CIALS^TCMENTS^009/1Q^^^^_^^^^^^^^^^^^ — ' 

I NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
I for the year ended 30 June 2010 

1 BASIS OF ACCOUNTING 

1 1 BASIS OF PRESENTATION 

consideration given in exchange for assets. 

The principal accounting policies are set out below. 

Finance Management Act, (Act No 56 of 2003). 

1 2 PRESENTATION CURRENCY 

Th„. .n™.. .n.nd=, ...t.m.nd « S.* A„i=>n Rand. »Nc« i. » d,™ao, .. *. 

municipality. 

1.3 GOING CONCERN ASSUMPTION 

These annual financial statements 'Thf^ember of^^^^^ 

operate as a going concern for at '\^°"fMeLwed^ Municipality, the Kungwini Local 

for Local Government in Gauteng has terms of Notice 1866 of 2010, published in the 

Municipality and the Nokeng tsa , 20IO The effective date of disestablishment is the date 

" , 

South Africa, 


1.4 COMPARATIVE INFORMATION 

Budget information in accordance with 


GRAP 1, has been provided in Note 30 to these financial statements. 


comparative amounts are restated. The as far as is practicable, 

erro^ have been identified in the current a change in accounting 

year comparatives are restated accordingly. 


70 



i METSWEDING DISTRia MUNICIPALIT Y 
^ ANNUAL FINANCIAL STATEMENTS 2009/1 0 
I NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
I for the yfisf ended 30 June 2010 

1.5 STANDARDS. AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIV, 

(*« =RAP P- P"" >" 


municipality: 

issuWbut not yet effective 

GRAP 18 Segment Reportin g_ ^ 

GRAP 21 Impairment of non-ca sh-gengratin g asset s 

p^DAC 3 9 *^ Rpunnue from Mnn-Fxchanqe Transactions _ — ^ _ — ^ , 

GRAP 24 Presentation of Budget Infomation in Financial Statements - is 

November 2007 

GRAP 25 Employee Benefits 

GRAP 26 Impaimnent of cash gen erati ng asse ts _ ^ 

rtRAP 103~Heritaqe Assets 


STANDARD APPLIED 

Not applicable 

IAS 36 

GAMAP 9 

Not applicable 

IAS 19 

^ IAS 36 . 

Not applicable 


1.6 PROPERTY, PLANT AND EQUIPMENT 


Any revaluation increase revemesTfevafuabordfcrM^eK^^^^ previously 

reserve relating to a previous revaluation of that asset. 

Depreciation on revalued buildings is p, reserve is 

yet determined, are carried at cost, less adcounting policy. 

'SS- S“S. S U om., proper, »».™popp *an ~ ». '.■«< 

for their intended use. 

Freehold land is not depreciated. 

«l, 0. to . pomippl co«, it. P..t i. » » P«» ■< 

acquisition. 




METSWEDING DISTRICT MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 2009/10 


( NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

^Dep!eda«orfiI recog^nfsecui as to write off the cost or valuation of assets (other than freehold land and 

with the effect of any changes in estimate accounted for on a prospective basis. 

Assets held under finance leases are depreciated over their expected useful lives on the same basis as 
owned assets or, where shorter, the term of the relevant lease. 

in profit or loss. 

1.7 INTANGIBLE ASSETS 

•17 1 iKiTANf^IRLE ASSETS ACQUIRED SEPERATELY 

1.B IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS EXCLUDING GOODWILL 
whether there is any indication that those assets have suffered an impairment loss. 


1.9 FINACIAL ASSETS 

=r=~=ss=s^=f=-:? 

assets dassified as at fair value through profit or loss, which are initially measured at fair value. 

Financial assets are classified into the following specified ^ 

nrofit or loss’ (FVTPU 'held-to-maturity' investments, available-for-sale (AFS) f 
^nd receJlablesThe Classification depends on the nature and purpose of the financial assets and is 
determined at the time of initial recognition. 

1.9.1 EFFECTIVE INTEREST METHOD 




METSWEDING DISTRICT MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 2009/10 

I NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

The effective interest method is a method of calculating the amortised cost of a debt instrument and of 
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of 
the debt instrument, or ( where appropriate) a shorter period, to the net carrying 
amount on initial recognition. 

Income is recognised on an effective interest basis for debt instruments other than those financial assets 
classified as at FVTPL. 

1.9.2 HELD-TO-MATURITY INVESTMENTS 

Bills of exchange and debentures with fixed or determinable payments and fixed maturity dates that the entity 
as the positive intent and ability to hold to maturity are classified as held-to-maturity investments. 
Held-to-maturity investments are measured at amortised cost using the effective interest method less any 
impairment, with revenue recognised on an effective yield basis. 

1.9.3 LOANS AND RECEIVABLES 

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted 
in an active market are classified as 'loans and receivables'. Loans and receivables are measured at amortised 
cost using the effective interest method, less any impairment. Interest income is recognised by applying the 
effective interest rate, except for short-term receivables when the recognition of interest would be immaterial. 


1.9.4 AVAILABLE FOR SALE (AFS) FINANCIAL ASSETS 

Listed shares and listed redeemable notes held by the entity that are traded in an active market are classified 
as AFS and are stated at fair value. The entity also has investments in unlisted shares that are not traded in 
an active market but that are also classified as AFS financial assets and stated at fair value (because the 
management consider that fair value can be reliably measured). Gains and losses arising from changes in 
fair value are recognised in other comprehensive income and accumulated in the investments revaluation 
reserve, with the exception of impairment losses, interest calculated using the effective interest method, and 
foreign exchange gains and losses on monetary assets, which are recognised in profit or loss. Where the 
investment is disposed of or is determined to be impaired, the cumulative gain or loss previously accumulated 
in the investments revaluation reserve is reclassified to profit or loss. 

Dividends on AFS equity instruments are recognised in profit or loss when the entity's right to receive the 
dividends is established. 

The fair value of AFS monetary assets denominated in a foreign currency is determined in that foreign 
currency and translated at the spot rate at the end of the reporting period. The foreign exchange gains and losses 
that are recognised in profit or loss are determined based on the amortised cost of the monetary asset. 

Other foreign exchange gains and losses are recognised in other comprehensive income. 


1.9.5 IMPAIRMENT OF FINANCIAL ASSETS 

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each 
period. Financial assets are considered to be impaired when there is objective evidence that, as a result of 
one or more events that occurred after the initial recognition of the financial asset, the estimated future cash 
flows of the investment have been affected. 



METSWEDING DISTRICT MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 2009/10 


I NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

For listed and unlisted equity investments classified as AFS, a significant or prolonged decline in the fair value 
of the security below its cost is considered to be objective evidence of impairment. 

For all other financial assets, including redeemable notes classified as AFS and finance iease receivables, 
objective evidence of impairment could include: 

• significant financial difficulty of the issuer or counterparty; or 

• default or delinquency in interest or principal payments; or 

• it becoming probable that the borrower will enter bankruptcy or financial re-organisation. 


For certain categories of financial asset, such as trade receivables, assets that are assessed not to be 
impaired individually are, in addition, assessed for impairment on a collective basis. Objective evidence 
of impairment for a portfolio of receivables could include the entity’s past experience of collecting payments, 
an increase in the number of delayed payments in the portfolio , as well as observable changes in national 
or local economic conditions that correlate with default on receivables. 




For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference 
between the asset's carrying amount and the present value of estimated future cash flows, discounted at the 
financial asset's original effective interest rate. 


The carrying amount of the financial asset is reduced by the impairment loss directly for all financial 
assets with the exception of trade receivables, where the carrying amount is reduced through the use of an 
allowance account. When a trade receivable is considered uncollectible, it is written off against the allowance 
account. Subsequent recoveries of amounts previously written off are credited against the allowance account. 
Changes in the carrying amount of the allowance account are recognised in profit or loss. 


When an AFS financial asset is considered to be impaired, cumulative gains or losses previously recognised in 
other comprehensive income are reclassified to profit or loss in the period. 

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the impairment loss 
decreases and the decrease can be related objectively to an event occurring after the irnpairrnem was 
recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that the 
carrying aniount of the investment at the date the impairment is reversed does not exceed what the amortised 
cost would have been had the impairment not been recognised. 


in respect of AFS equity securities, impairment losses previously recognised in profit or loss are not 

reversed through profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other 

comprehensive income. 

1.9.6 RECLASSIFICATION OF FINANCIAL ASSETS 

The Municipality has reclassified certain non-derivative financial assets out of held for trading (part 
FVTPL category) to AFS financial assets. Reclassification is only permitted in rare circumstances and where 
the asset is no longer held for the purpose of selling in the short-term. In all cases, reclassifications of 
financial assets are limited to debt instruments. Reclassifications are accounted for at the fair value of 
the financial asset at the date of reclassification. 

1.9.7 DERECOGNITION OF FINANCIAL ASSETS 



13 

74 



M ETSWEDING DISTRia MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 2009/10 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

The entity derecognises a financial asset only vyhen the contractual rights to the cash flovre from >he asset 
expire or when it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the Municipality neither transfers nor retains substantially all the risks and rewards 
of ownership and continues to control the transferred asset, the Municipality recognises its retained interest 
in the asset and an associated liability for amounts it may have to pay. If the Municipality retains 
substantially all the risks and rewards of ownership of a transferred financial asset, the Municipality continues 
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. 


1,10 FINANCIAL LIABILITIES 

1.10.1 FINANCIAL GUARANTEE CONTRACT LIABILITIES 

Financial guarantee contract liabilities are initially measured at their fair values and are subsequently measured 
At the higher of: 

• the amount of the obligation under the contract, as determined in accordance with Grap 1 9. Provisions, 
Contingent Liabilities and Contingent Assets; and 

• the amount initially recognised less, where appropriate, cumulative amortisation recognised in accordance with 
the revenue recognition policies set in these notes. 


1.10.2 OTHER FINANCIAL LIABILITIES 

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. 

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, vyith 
interest expense recognised on an effective yield basis. 


The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash payments through the expected life of the financial liability, or (where appropriate) a 
shorter period, to the net carrying amount on initial recognition. 


1.10.3 DERECOGNITION OF FINANCIAL LIABILITIES 

The Municipality derecognises financial liabilities when, and only when, the Municipality's obligations are 
discharged, cancelled or they expire. 


1.11 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

Provisions are recognised when the Municipality has a present obligation (legal or constructive) as a result of a 
past event, it is probable that the Municipality will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation. 


The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at the end of the reporting period, taking into account the risks and uncertainties 
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the present 
obligation, its carrying amount is the present value of those cash flows. 





^metswedin^dist^^ 

ANNUAL FINANCIAL STATEMENTS 2009/10 


i NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

other government grants are recognised as revenue over the periods necessary to match them with the costs 
for which they are intended to compensate, on a systematic basis. Government grants that are receivable as 
compensation for expenses or losses already incurred or for the purpose of giving immediate financial support 
to the Municipality with no future related costs are recognised in profit or loss in the period in which they become 
receivable. 

13 EMPLOYEE BENEFITS 

1.13.1 Short-term employee benefits 

The cost of short-term employee benefits, which include salaries and wages, short-term compensated absences, 
non-monetary benefits such as medical aid and performance plans, are expensed in the Statement of Financial 
Performance in the financial year during which the payment is made. 

Liabilities for short-term employee benefits that are unpaid at year-end are measured at the undiscounted 
amount that the municipality expected to pay in exchange for that service that had accumulated at the reporting 
date. 

1.13.2 Termination Benefits 

Termination benefits are recognised when actions have been taken to indicate that the municipality iS 
demonstrably committed to either terminate the employment of an employee or Municipality of employees before 
the normal retirement date; or provide termination benefits as a result of an offer made in order to encourage 
voluntary redundancy. 

1.13.3 Retirement benefits 

The municipality provides retirement benefits for its employees and councillors. 

Contributions to defined contribution retirement benefit plans are recognised as an expense when employees 
and councillors have rendered the employment service or served office entitling them to the contributions. 

Defined contribution plans 

A defined contribution plan is a post-employment benefit plan under which the municipality pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further amounts. 
Obligations for contributions to defined contribution pension plans are recognised as an employee benefit 
expense in the statement of financial performance when they are due. Prepaid contributions are recognised 
as an asset to the extent that a cash refund or a reduction in future payments is available. 


.14 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the 
conditions of an allocation received from another sphere of government, municipality or organ of state and 
expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management Act 
(Act No. 56 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

.15 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 
2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act (Act No. 20 of 
1998) or is in contravention of the Municipality's supply chain management policy. Irregular expenditure 
excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 



ANNUAL FINANCIAL STATEMENTS 2009/10 

I NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

.16 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and wouid have been avoided had 
reasonabie care been exercised. Fruitiess and wastefui expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequentiy accounted for as revenue 
in the Statement of Financiai Performance. 

.17 VALUE ADDED TAX (VAT) 

The municipality accounts for Vaiue Added Tax on the invoice basis 


CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 

In the application of the Municipality's accounting policies, the management are required to make judgements, 
estimates and assumptions about the carrying amounts of assets and liabilities mat are not readily aPPa^ent 
from other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from mese estimates. 


The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised if the revision affects only that penod, or in the 
period of the revision and future periods if the revision affects both current and future periods. 


1.18.1 Critical judgements in applying accounting policies 

The following are the critical judgements, apart from those involving estimations , that the management have 
made in the process of applying the Municipality's accounting policies and that have the most significant effect 
on the amounts recognised in the financial statements. 


1.18.2 Key sources of estimation uncertainty 

The following are the key assumptions concerning me future, and other key sources of estimation uncertainty 
at me end of the reporting period, that have a significant risk of causing a material adjustment to me carrying 
amounts of assets and liabilities within the next financial year. 

1.18.2.1 Useful lives of property, plant and equipment and Intangibles 

As described at 1.7 above, the Municipality reviews the estimated useful lives and residual values of 
property, plant and equipment and intangibles at the end of each annual reporting period. During the financial 
year, the directors determined that the useful lives of property, plant and equipment is as follows: 

Land and buildings 
Motor vehicles 

Office equipment and computers 
Furniture and fittings 
Computer software 


Not depreciated 
5 years 
3-5 years 
3-7 years 
3-5 Years 




METSWEDING DISTRICT MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 2009/10 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


1,19 RELATED PARTIES 

A party is related to an entity if, directiy or indirectiy through one or more intermediaries, the party controis, is 
controiled by, or is under common controi with the entity, ^ u ■ • . > i 

A party is related to an entity if, directiy or indirectiy through one or more intermediaries, the party has joint control 

A party is rei^ted to an entity if, directiy or indirectiy through one or more intermediaries, the party has an interest 
in the entity that gives it significant influence over the entity. 

A party is related to an entity if the party is an associate of the entity. 

A party is reiated to an entity if the party is a joint venture in which the entity is a venturer. 

A party is related to an entity if the party is a member of the key management personnei of the entity or its parent. 

A party is reiated to an entity if the party is a ciose member of the famiiy of any indiyiduai above. 

A party is reiated to an entity if the party is an entity that is controiied, jointiy controiled or significantly influenced 
by, or for which significant voting power in such entity resides with, directly or indirectly, any individual refemed 

A party is related to an entity if the party is a post-employment benefit plan for the benefit of employees of the 
entity, or of any entity that is a related party of the entity. 


1.20 BORROWING COST 


Borrowing costs directly attributable to the acquisition, construction or producbon of qualifying assets, which are 
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to 
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. 

Investment income earned on the temporary investment of specific borrowings pending their expenditure ori 
qualifying assets is deducted from the borrowing costs eligible for capitalisation. 

All other borrowing costs are recognised in profit or loss in the period in which they are incumed. 
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AN NUAL FINANCIAL STATEMENTS 2009A0___ 

I NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


2 OTHER RECEIVABLES 

Pre-payments 

Investment interest accrued 

Vodacom 

Department of Sport, Arts, Culture & Recreation - 

Gauteng 

SAIGA 

Deposits 

Total Other Debtors 

3 VAT RECEIVABLE 

VAT receivable 
Correction of error Note 23 


VAT is payable on the invoice basis. 

4 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 

Cash at bank 

Call deposits 

Call Investments 

Cash on hand 


The Municipality has the following bank accounts: - 
Current Account IPrlmarv Bank Account) 

Bank: ABSA Bank Ltd, Account Number: 4053347128 
Cash book balance at beginning of year 
Cash book balance at end of year 
Bank statement balance at beginning of year 
Bank statement balance at end of year 


2010 2009 


R 

R 

336 

2 471 

2 058 

- 


580 000 

- 

46 500 

61 000 

61 000 

63 394 

689 971 


86 142 

503 030 

- 

1 121 

86 142 

504 151 

7 922 474 

20 457 018 

7 922 474 

20 457 018 


20 457 018 

30 128 578 

7 922 474 

20 457 018 

20 457 018 

30 128 578 

7 922 474 

20 457 018 


Call investment deposits 






Acquisitions 
Increases in revaluation 
Depreciation 

Carrying value of disposals 
Cost/Revaluation 
Accumulated depreciation and 
impairment losses 

•Other movements 

Carrying values at the end of the year 
Cost/Revaluation 
Accumulated depreciation and 
impairment losses 


2 650 895 

840 546 

(987 132) 

(172 594) 

840 546 

2 650 895 
(987 132) 

(172 594) 

- 

(1 604 586) 

(1 604 586) 


1 431 992 

1 431 992 

- 

1 943 

1 943 

3 650 000 

2 257 241 

5 907 241 

3 650 000 

4 281 336 

7 931 336 

- 

(2 024 095) 

f2 024 095) 


•Other movements consist of Accumulated depreciation - change in accounting estimates 


Refer to Appendix A for more detail on property, plant 
and equipment 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


5.2 Details of valuation 


The effective date of the revaluations was 30 June 
2010. Revaluations were perfomed by an 
independent valuer, DDP Valuers. DDP Valuers are 
not connected to the entity. 

Land and buildings are re-valued independently every 
year. 

State owned land to the value of RB80 000 (Cost: RO) 
was donated to the municipality by the Department of 
Land Affairs. 

Land and buildings comprise of the following 
properties 


2009 


Remainder of Ptn 11 , Kleinzonderhout 519 
JR, Gauteng 

(Revalued 30 June 2010) 

Erf 135, Erasmus Township, 
Bronkhorstspruit, Gauteng 
(Revalued 30 June 2010) 

Erf 136, Erasmus Township, 
Bronkhorstspruit, Gauteng 
(Revalued 30 June 2010) 

Ptn 63, 68 & 70 Leeuwfontein 487 JR, 
Gauteng 

(Revalued 30 June 2010) 


930 000 

1 940 000 

1 000 000 

880 OOP 
4 750 000 


950 000 

1 800 000 

900 000 

3 650 000 


6 INTANGIBLE ASSETS 


6.1 Reconciliation of carrying value 
30 June 2010 

Carrying values at beginning of the year 
Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying values at the end of the year 
Cost 

Accumulated amortisation and impairment losses 


Computer Software Total 

R R 


61 697 61 697 


70 131 

70 131 

(8 434) 

(8 434) 

544 540 

544 540 

(159 512) 

(159 512) 

446 725 

446 725 

614 671 

614 671 

(167 946) 

(167 946) 



METS WEDING DISTRICT MUNICIPALITY 
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( NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

The following useful lives are used in the calculation of amortisation. 
Computer Software 3 years 


6.1 Reconciliation of canning value 

30 June 2009 

Carrying values at beginning of the year 

Acquisitions 

Amortisation 

Carrying values at the end of the year 
Cost 

Accumulated amortisation and impairment losses 


Computer Software Total 

R R 


70 131 

70 131 

(8 434) 

(8 434) 

61 697 

61 69, ' 

70 131 

70 131 

(8 434) 

(8 434) 


7 PROVISIONS 
7.1 CURRENT PROVISION 


13th Cheque 
Perfomnance bonus 
Total Provisions 


2010 2009 


R R 


383 455 


383 455 


57 068 
57 068 


13th Cheques are paid on the anniversary of the employee's 
employment-commencement date 

Performance bonuses are paid in arrears as the assessment of 
eligible employees had not taken place at the reporting date and no 
present obligation exist. 

The balance of the performance bonus provisions relate to amounts 
not yet paid to certain employees due to administrative processes. 

The movement in current provisions are reconciled as follows: - 

Carrying values at beginning of the year 
Contributions to provision 
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i NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 

Expenditure incurred 

Amount Reclassified as Contigent liability (Refer Note 26) 
Carrying values at the end of the year 

8 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

8.1 Unspent Conditional Government Grants-Operating 
HIV & AIDS Grant 

MSP - Municipal Support Programme Grant 

LED - Local Economic Development Thuthuka Poultry Grant 

BSRP - Building for Sports & Recreation Programme Grant 

MSIG - Municipal Systems Improvement Grant 

FMG - Financial Management Grant 

Road S249 - Construction of Road S249 Grant 

IDP NSDP - National Spatial Development Perspective Grant 

ITPR - Integrated Transport Plan Railviray Study Grant 

WSP - Water & Sanitation Master Plan Capacity Building Grant 

GT - Finance Intern Support Grant 

SACR - Confederations Cup and Afcon Cup Viewing Grant 

Total Unspent Conditional Grants and Receipts 

See Note 1 1 for reconciliation of grants and receipts. 

9 TRADE AND OTHER PAYABLES 

Trade creditors 
Correction of error: Note 23 
Retentions 
Staff leave accrual 
Total creditors 


383 455 
(57 068) 


383 455 

57 068 

1 899 866 

6 159 323 

1 205 937 

3 181 033 

- 

264 696 

- 

14 

369 119 

442 512 

106 825 

872 308 

90 898 

364 207 

- 

1 985 

39 862 

53 085 

87 149 

87 149 

- 

839 199 

- 

53 135 

76 

- ■ 




1 899 866 

6 159 323 


588 282 

2 516 343 

- 

231 395 

209 307 

385 884 

1 780 546 

1 370 090 

2 578 135 

4 503 712 


The fair value of trade and other payables approximates their carrying amounts. 


Trade Creditors Age Analysis 

Current 
30 days 
60 days 
90 days 
120 days 
150 days 
180 days 


585 804 2 516 343 


534 

1 944 

588 282 2 516 343 


The movement in staff leave accrual are reconciled as follows: - 

Carrying values at beginning of the year 
Contributions to provision: Note 13 
Accrual reversed (deceased employee) 

Leave encashed 

Carrying values at the end of the year 


24 


85 



1 370 090 
1 182 179 

(771 723) 

1 780 546 


886 507 
827 466 
(11 191) 
(332 692) 

1 370 090 




